August 3, 1966 


Mr. Douglas Hall 
3100-3^th Street, Northwest 
Washington, D. C, 20016 

Dear Mr, Balls 

Your article with respect to the Confederate 
counterfeits was excellent and it is high time 
that this matter was disposed of properly. 

Keep up the good work. 


Sincerely yours. 


E IC P . NEWMA H N UM ISM A TIC 
EDUCATION SOCIETY 


E N/a tb 




September 22, 1966 


Mr* Eric P* Newman 
6450 Cecil Avenue 
St* Louis 5, Missouri 

Dear Mr* Newman, 

I have just completed, preparatory to publication, an article relating 
to certain rare treasury notes issued by the State of North Carolina between 
1815 and 1826* While I have an ample quantity of pictures of these change bills 
neither I, nor any of my friends in this area, have any of the notes authorized 
by the Acts of May 17, 1783 or December 29, 1785* These notes, dispite the fact 
that approximately t45,000 worth are outstanding, are quite rare* 

Ben Douglas has suggested to me that you would be the most appropriate 
person to consult in regard, to this problem* Do you have in your collection, 
or do you know anyone whe has any of these notes in their possession? If you= 
have any of them, would you be willing to place at my disposal, photographs 
of the same? It is understood of course that I would cheerfully bear the 
cost of photographing them, and that full acknowledgement of their source 
would be made in my article* 

Any photographs, information, or advice which you might be willing to 
give me on this subject would be deeply appreciated* 



Sincerely yours, 

Oa /) 


Douglas B. Ball 


Mr. Douglas B. Ball 
3100 35th. St. N.W. 
Washington, D.C. 
20016 


September 26, 1966 


Mr. Douglas B. Ball 
3100 35th St., H*W. 

Washington, D. C. 20016 

Deer Mr. Belli 

With respect to your letter of September 22, 
1966, I may say that I look forward to reeding your 
article on North Carolina change bills and we will be 
pleased to help you. 

We have available examples of both the genuine 
and the counterfeits of the 1783 and 1785 issues and 
would like to know whether you wish photographs taken 
or Xerox prints made and whether you want both the front 
end back or whether the front is adequate. 

In connection with your article I believe you 
should point out that the change bills of North Carolina 
are illegal under the Constitution of the United States 
and are a violation of the prohibition against the State 
to issue bills of credit. This matter came up when 
the State of Missouri issued bills in 1821 and the matter 
went to the Supreme Court of the United States and ie 
entitledi Craig vs. Missouri. If you have not already 
included this matter in your article we believe that you 
should. 


If there is anything further we can do for you, 
please let us know. 


Sincerely yours. 


EPN/atb 


ERIC P. NEWMAN NUMISMATIC 
EDUCATION SOCIETY 


September 28, 1966 


Mr. Eric P. Newman 
Numismatic Education Society 
6450 Cecil Avenue 
St. Louis 5, Missouri 

Dear Mr. Neuman, 

Thank you very much for your letter of September 26th, vhich promises 
your assistance with regard to my article on the North Carolina bills of credit 
1814-1823. 

As regards the notes of 1783 and 1785, I should be delighted to have 
a glossy photograph of one note of each act, both: front and back. For obvious 
reasons, I should prefer genuine notes in good condition. Could you also send 
to me a list of your holdings in these two issues? The acts do not specify 
the denominations, so I have no information on the subject. 

Do you perchance know of someone who has such notes for sale? I do 
not collect colonial notes myself, but I have a friend here who does. He 
would be interested in acquiring some, if they are available. 

I appreciate your thoughtful suggestion, in regard to Craig v s Missouri . 
I have, however, already included a precis of Marshall's decision in that casd 
in my article. As you know, that decision was badly vitiated by the Briscoe vs. 
The Bank of the Commonwealth of Kentucky , whereby a state-owned bank was found 
to be a legal issuer of notes. There was also the case concerning the Mississippi 
"Special Warrants" of 1&94. These last were found to be constitutional by the 
Supreme Court on the grounds that being payable upon demand, such notes were 
not "bills of credit" within the meaning of Article I, Section 10, Clause 1. 

The North Carolina notes moreover, have never been challenged in 
the courts, and seem to be more in keeping with the depression scrip of the 
1930's and the Mississippi notes, than the Missouri Loan office bills. These 
latter were issued in denominations ranging between 500 and $10, but I do 
not know the intermediate denominations. Could you give me any information 
about the Missouri notes, or t&ll me whether you know of anyone who has any 
for sale$ 1 should very much like to have at least one for my collection. 

V/hild I am on. the subject of state bills of credit, I should say that 
my next article will be on the Alabama notes of 1819—1821. These have a curious 
history which should prove highly amusing. 

Sincerely yours, 

Douglas B. Ball 


- r * 
















September 30, 1966 


Mr. Douglas B, Bell 
3100 35th Street, N.V. 

Washington, D, C. 20016 

Deer *r. Balls 

X sn enclosing Xerox copies of the manuscript pages 
in the be ole X have written which will be out in a month or 
so on Early American Paper Money, These pa es will give you 
the information you desire concerning the North Carolina de- 
nominations of the issues in question. X will have photo- 
graphs m#de of the items that you wish as soon as I can. 

I am glad that you studied the legal history of State 
issues during the Constitutional period. 

X believe that the circumvention of Article I, Section 10 
by the incorporation of a bank dose not affect the rule of 
law in Craig vs. Missouri. McCulloch vs. Maryland, of course, 
did the sane thing with respect to the Federal government. The 
court, in deciding the Mississippi case, in l89ii, was not fam- 
iliar with whet bills of credit really were during the Col~ 
onial period and, in my opinion, gave a decision which was 
practical rather than legal. This type of decision is no diff- 
erent than the legal tender cases. I maintain that the North 
Carolina issue, like the Missouri issue, tfere illegal even if 
the 'forth C aro ii na issue was never challenged. The result of 
the Missouri decision was a tragedy since the recipients of the 
loans had already spent their money and the loans under the 
decision became uncollectible because of illegality. Neverthe- 
less, the State paid off the bills. 

My records show that the denominations of the Missouri 
Loan Office issue were $1, $3, %$ and $10 and I find no 50# 
note which was issued. These are excessively rare. 
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Mr* Douglas B. Ball 




to duplicates of the Worth Carolina items, I be- 
lieve I have one but I never sell anything and only exchange, 
so your friend will hove to coho up with something fascinating* 

You are certainly working on some fascinating matters 
and it is a pleasure to be of assistance. 

Sincerely yours. 


ERIC P. NEWMAN NUMISMATIC 
EDUCATION SOCIETY 


EPN/atb 



October 5, 1966 


Mr. Eric P* Newman 
6450 Cecil Avenue 
St. Louis 5, Missouri 

Dear Mr. Newman, 

Thank you very much for your letter of September 30, 1966 enclosing 
Xerox copies of the manuscript pages of your forth coming book Early American 
Paper Money . I shall leek forward with great interest to reading your work 
as soon as it leaves the presses. 

As a footnote to your brief discussion of these notes, i should like to 
add that by acts passed in 1800 and subsequently confirmed in 1814( see N.C. 
Laws 1814 Chapter 870 section 15, page 1303), the value of these notes was 
reduced from two and one half Spanish millei dollars per pound, to two 
American dollars per pound. As of this time, approximately fc45,000 or £ 90,000 
worth are outstanding, and are still carried on the book* as obligations of 
the state. 

At the cost of seeming somewhat disputatious, I must say that I can not 
entirely agree with all your conclusions as regards the legality or illegality 
of certain past issues, which we have been discussing in our correspondence. 
There is, I feel, a marked difference in the legal standing of the Missouri, 
Mississippi, and North Carolina notes. The Missouri notes are undoubtedly 
unlawful, hav4$)een declared unconstitutional by the Supreme Court. The 
Mississippi notes on the other hand, were declared legal by that body, and 
I find it hard to accept your contention that the Court was not acquainted 
with the case or the proper definition of a bill of credit. For, 

in his decision, Marshall held that such notes were "any instnument by which 
a state engages to pay money at a future day ; thus including a certificate 
giben for money borrowed. .. .To’ emit bills of credit 1 conveys to the nnnd the 
idea of issuing paper intended to circulate through the community, for its 
ordinary purposes, as money, which pupor is redeemable at a fu ture day 1 . 

It is clearly* on the basis of the underlined portions of Marshall’s 
decision that the 1894 note case was decided, and the North Carolina notes 
being likewise payable upon demand, I am not sure that the same defense 
can not be advanced for them. Thus while I have grave doubts as to the 
legality of these notes, and have even questioned their legality in my 
article, I have not flatly asserted their unconsiitutionality. 


Since I have never seen an uncancelled representative of these issues, it is 
doubtful that there are even any notes to bring suit on the subject* In 
consequence) the whole question iS their constitutionality is purely academic# 

I must also respectfully disagree with your contnntion that the Briscoe vs 
The Bank of the Commonwealth of Kentucky case "does not affect the rule of 
law in Craig vs. Missouri'.' Albert J. Beveridge Marshall's biographer, and others 
writing on this case, are unanimous in pointing out that it was the "only one 
of his Constitutional expositions to be entirely repudiated by the Supreme 
Court after his death"* Justice Joseph ¥. Storey and I can not see any difference 
between a state establishing a loan office and leading "certificates" to needy 
borrowers, and a state incorporating a wholely owned bank and using it for the 
some purpose* Both institutions are engaged in the issue of currency, and it 
is a pretty well settled point of law, that where a state is prohibited from 
something, it cannot pass acts allowing subsiderary bodies^whether public or 
private, T» do the same* For example, Missouri can not incorporate a company, 
or authorize St. Louis, to mint current coins of the United^ States* 

Now the Briscoe case was remarkably similar to the Craig case, so far as 
the details were concerned* Briscoe and others declined to pay a debt to the 
State Bank on the grounds that the notes they had received for their loan were 
illegal bill* of credit. In overruling the Craig decision, Justice Taimey 
ironically chose to use a series of cases decided in the 1820's involving suits 
between some state owned banks in Georgia, and the Second Bank of the United. . 
States. These Marshall decisions held that where a state engaged in commerce, 
it lost l it 3 sovereign rights contained in thti.Eleventh Admendment, at 
leastVso far as the st%te owned corporation could be sued, while the state 
could not* Anyone accepting the notes of a Btate owned bank therefore, was 
presumably basing his view of their value, not on the state's guarentte, but 
on the assets of the bank* But the failure after 1865 of the Banks of the 
State of Tennessee and South Carolina clearly showed that the state gu**entee 
was an important factor in the credit of these banks* For, their notes continued 
to be received at high rates long after the banks were put into the hands of 
receivers, simply because the holders were convinced that the state would 
ultimately have to pay. Such notes could not of course be paid upon demand, 
and were therefore bills of credit within the meaning of the Craig case. 

There are a large number of cases on various aspects of these questions, 
and rather than expand what is already too long a letter, I shall wait until 
a future time to extend the discussion* 
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With regard to the Missouri loan office issues, there is a very nice 
illustration of the fifty cent note in Criswell 1 a Confederate and Southern 
State s Currency Catalogue, p. 178 (1964 edition). I am moreover somewhat 
intrigued by your mentioning the suffering imposed by the Court decision 
in this case. Since the notes were issued between 1821 and 1822, and their 
legality was not rescinded until March 12, 1836, a substantial number of 
notes must have been cancelled along with the lOans. Moreover, the state's 
small population, and the limitation of the loans to 0199.99 for any one 
person must have kept the issues within bounds. Since the state redeemed 
the notes(albeit pllegwlly), who suffered? Surely not the note holders for 
they were paid. The borrowers either paid off their debts or else were relieved 
of them. And probably everyone benefited from an issue of notes which prevented 
numerous business failures and tax sales. 

My artiifte on the North Carolina notes will be finished shortly, and 1 
w CLL send you a copy as soon as possible. I would be most interested in. 
any comments or suggestions which you might have. 

I shall need to know whether the photos you are providing if the 1783 
and 1785 notes should be credited to your collection, or to your Numismatic 
Education Foundation. 


Sincerely yours, 



Douglas B. Ball 


Mr. Douglas B. Ball 
3100 35th St. N.W. 
Washington, D.C. 
20016 


October 17, 1966 


Mr. Douglas B, Ball 
3100 35th St.N.W. 

Washington, D. C. 20016 

Dear Mr. Balls 

In accordance with your prior request, I am 
enclosing pictures of the front and back of the 
specimens of North Carolina issues you wished. 

The 1783 piece is a counterfeit but the other 
specimens I h^ve are not in good enough condition 
to make decent pictures. 

Would you be nice enough to send *6,00 to 
L, Harold Spradley, lOOlil Echo Kirige Lane, St. Louis, 
Missouri, 63123, who tookthe photographs. 

I was delighted with the points raised in 
your letter of October 5 end when we meet some day 
r will discuss the matter with you. 

The meaning of the words "Bills of Credit" 
is illusive since the bills, in many, many eases, 
were due as soon as they were issued. I particularly 
like the “COUNTERFEITERS BEWARE" on both of the 
notes enclosed. 


Sincerely yours. 


EPN/a tb 


ERIC P. NEWMAN NUMISMATIC 
EDUCATION SOCIETY 


ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 

6450 Cecil Avenue , St. Louis 5 , Missouri 


February 17, 1967 


Mr. Douglas B. Ball 
3100 30th Street, N.W. 

Washington, D. C. 20016 

Dear Mr. Ball: 

Thank you for your letter of February 10, 1967, with enclos- 
ures. I thought it best that we talk out some of the matters. 

The article on the North Carolina change bills is most in- 
teresting and I presume it is submitted for publication. It has 
the numismatic end legal curiosities which are so important to 
tie together on an issue of this type. You said you would follow 
through on our suggestion that you should eliminate the comment 
that you are one of the few lucky collectors who has examples 
of this issue. 

You asked for our candid views on the Confederate project. 

We cannot judp-e how such a project might appeal to others^but can 
only give you our own thoughts. We sincerely feel that since 
the National archives hoard has been substantially liberated as 
to many varieties (apparently the scarcer ones) the balance is 
not worth the expense and effort to preserve even if the quantity 
is great. Reconstruction of sheets, signature combinations, plate 
letters, numbering, etc. are not important enough to undertake 
a major program for restudy for the purpose of correcting errors 
in past work. An article correcting errors is always welcome 
so long as the goal merits the work involved. So much detailed 
work has been done on Confederate material that there is a great 
danger of becoming mired in minutiae. There are so many big 
numismatic projects which are more exciting and very necessary* 

Research on Confederate printers is another matter as that 
might be a very fertile field. 

Re hope our views have been helpful. 

Sincerely yours, 


ERIC P. NEWMAN NUMISMATIC 

EPN EDUCATION SOCIETY 

a tb 

A NON-PROFIT CORPORATION FOR EDUCATION 
THROUGH RESEARCH AND EXHIBITION 
OF COINS, CURRENCY AND HISTORIC OBJECTS 


February 20, 1967 


Mr. Eric P. Newman 
Numismatic Education Society- 
6450 Cecil Avenue 
St. Louis, 5, Missouri 

Dear Mr. Newman? 

Allow me to thank you for your lengthy phone call ox February 17th. 
and your letter of the same date, I greatly appreciate your interest in 
regard to the North Carolina article and the Smithsonian project. I have 
made the suggested change in the fcreer, and will probably abandon my 
efforts to finance the latter, after some meetings with Congressmen at 
the end of this week. 

Since you were so kind as to provide, me with your candid views of 
the Confederate project, I must return the compliment by regretfully taking 
exception, to some of the sentiments expressed iu your letter. My objections 

come under several headings? 

First, I can. not agree that the Archives collection is net worth 
the expense involved in saving it from destruction. Leaving abide the fact 
that it is an asset worth at least $3 million, it forms a major portion 
of our national heritage. Moreover, quite a few of the museum directors 
with whom I have been corresponding do not seem to share your views. 

To quote Dr. Walter M, Whitehall of the Boston Athenaeum, " I have read 
your ^rorosal with much interest, for the Boston Athenaeum, as you perhaps 
know, has a very r extensive collection of Confederate Imprints, but has 
always avoided purchasing numismatic material, feeling that that in the 
possession of the government was clearly the major collection'.' If Dr, 
v/hitehill, and his museum colleagues do not collect Confederate money, 
and if private collectors and the Government allow their holdings to 
disintegrate, who is going to have any of this material two hundred 
years from now? 

Decond, I can^jiot agree with your basic premise that the absence 
of the twenty eight rarer type notes somehow reduces the value of the 
remaining forty two. As I pointed out in my prospectus, it is in dealing 
with these forty two types and even some of the twenty eight, that Criswell 
has made his greatest errors. Thanks to the gigantic quantities involved, 
it should be possible to baifca&og all the major varieties,^!) strike out 
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all the nonexistent varieties and subvarieties. This process will remove 
4,000 items and. partially replace them with 1,000 others. No one in the 
collecting jfraternaty Trill, I trust, have much objection to this 
reduction. 

Third, I do not agree irith your view that there has been too 
research done on Confederate material and that only minutiae is left. 

My article last August shows just how much remains to be done. The best 
numismatic book on this subject, Mr. Slabaugh's, is filled with inaccuracies. 
Y/hen I finish my book and catalog, which may tell people more about 
Confederate money than they care to knew, then there will be ample 
time to complain about over researching. Until then, much work remains 
to be done. 

Fourth, it is apparent from the entire tone of your third paragraph 
that you have been infected with the type^malaise which has virtually destroyed 
this branch of numismatics. If we presume, as too mayy do, that a complete 
Confederate note collection consists of 70 type notes, then there is no 
need for any further work in this field. To pick up this travesty of a 
collection, one requires neither intellect, nor scholarship, (both of 
which we are anxious to promote) All it takes is about ^6,000 A ‘ , feash- a 
rather common commodity of late, 'Hie result has been an undignified rush 
for a few notes and a depressing neglect of other more common and more 
interesting notes. Hence the artificial price structure prevailing today, 
which you mentioned over the phone. I might add that the same abuse has 
led to that show exhibit nuisance who brings a lot of valuable material 
and then is indignant on those rare occasions when his disorderly exhibit 
doesn't win a prize. Too many such people think that four Montgomeries are 
superior to a carefully prepared exhibit of less valuable material. I, 
unlike some of the judges, am not impressed with mere wealth. 

Having stated my views in somewhat negative form, I feel that 
perhaps a more positive exposition is called for. Allow me to make the 
following points; 

First, we shall never restore public interest in this field so 
long as we give brother Grover a free hand. He has set himself up astthe 
great expert, mostly on the basis of his book. Once that distinction is taking 
away irom him, it will be possible for the dealers and collectors to examine 
the subject with open eyes. A readjustment of prices and a sound knowledge of 
what exists will do much to improve the situation. 
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Second, I am convinced that the increasing leisure time enjoyed by 
our workers is going to require that more and more of them find a hobby* 
Obviously, quite a large number of these will turn to numismatics. Now 
rarities like the Montgomeries, the Indian Princess and Slagle and Shield 
notes are already priced beyond the means of most collectors. I have no 
doubt that by twenty years from now, these notes' will be something one 
sees in a museum, rather than in ones own collection* 


that will be almost as rare or expensive. Consequently, anyone -wishing to 
collect Confederate currency will have to forgo a type note collection and 
concentrate on a single year or on one type. Then, my cataigg, for the 
really interested collector, will come to its own. 


When this time arrives, there will be at least a dozen other notes 


Mr. Douglas B. Ball 
3100 35th. Street N.W. 
Washington, D.C. 
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A PROJECT FOE PRESETTING AND CATALOGUING THE COLLECTION 
OF CONFEDERATE NOTES AND BONDS AVAILABLE TO THE SMITHSONIAN 
INSTITUTION AND FOR PRODUCING THREE USEFUL SCHOLARLY WORKS 

BASED ON THAT COLLECTION 


The following project would take two years to complete. 
It is submitted with the suggestion that the Smithsonian 
Institution night either undertake it directly or sponsor 
it for foundation financing. 

I. 

The Purpose of the Project 

The Project has two major purposes: 

A. To preserve and catalogue the Confederate note and 
bond collection now deposited in the National Archives and 
available for transfer to the Smithsonian; and 

B. On the basis of a careful study of this collection, 
together with other materials, 

1. To prepare a definitive catalogue of the Con- 
federate currency; 

2. To complete the work begun by Raphael P. Thian 
in his Register of Issues of Confederate States 
Treasury Notes ; and 

3. To write a history of the Confederate printers 
and their effect on Confederate financial 
policy. 
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II. 

Description of the Collection 
A. The collection of Confederate notes and bonds no w 
deposited at the National Archives and awaiting transfer to 
the Smithsonian Institution, represents the combined holdings 
of the United States Treasury Department and the old War 
Department. These two groups of material— which have only 
recently been consolidated--are crammed into 125 boxes and 
several bundles on the ninth level of the Archives. I 
estimate that the collection includes more than five hundred 
thousand separate items, consisting not only of Confederate 
Treasury notes, but also state notes. Confederate bonds, and 
other Southern Civil War securities. 

This collection has unique value not only for numismatic 
but for historical purposes, a3 is pointed out in paragraph 
IV below. It is not complete, since it contains only forty- 
two of the seventy types of Confederate Treasury Notes. Yet 
the lacunae are not critical; the collection does include In 
massive volume the notes requiring most intensive study. A 
preliminary examination of its $5 and $10 notes of 1863, for 
example, has disclosed the presence of over 3,000 errors in 
the current catalogue. Study on a detailed basis of the other 
type notes in this collection should prove equally productive. 
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The unparalleled value 


of the collection derives 


from 


its bulk, it contains enough samples of all type notes 
represented to make possible a lithographic stone by stone 


reconstruction of each printer 


s work. 


When these recon- 


structions are completed. 


it should be possible to eliminate 


a large quantity of non-existent types, estimate more accurately 
the numbers of each variety of note extant, and prepare a new 
catalogue that should not thereafter require extensive revi- 


sions. Such a study, moreover, should cast considerable 
light on t £13 problei -la) £ .. d delays of note production at dif- 
ferent periods of the War — elements which, as will be pointed 
out later, had a direct bearing on Confederate financial 
policy. It should be possible to ascertain, for example, how 
often plates had to be redrawn (with a consequent postpone- 
ment of note deliveries), the rate of wear cn the plates, and 
even the quality of workmanship shown by each employee of the 
competing printing establishments. 


III. 

Need for Promnt Attention 

Unfortunately, the collection is in lamentable condition. 
Unless it is given prompt attention, much of it will be per- 
manently lost. At the tine these items of Confederate paper 
were seized by the Federal Government many of them had already 
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been cancelled preparatory to bxirning. Subsequently, many 
of the Treasury bills were partially or completely immersed 
in water, left exposed to be coated with the dust of a 
century, or were damaged by dry rot. A preliminary examina- 
tion of the collection indicates that about 25,000 notes 
have been irretrievably damaged. Dry rot runs through all 
of the boxes and cartons and will in time affect the whole 
of the collection. To protect the other items from further 
damage, they should be promptly cleaned and placed in plastic 
holders. 

Until the items have been sorted and registered, pil- 
fering is always a danger. In past years notes of some 
twenty-eight types have been removed from the collection. 

£uch losses occurred in part because the Uar Department 
distributed scrapbooks filled with notes to libraries, 
colleges, veterans organizations, and public dignitaries. 

Xn addition, certain employees of the Uar Department expro- 
priated items to build private collections — which were, for 
the most part, bequeathed to museums or dispersed on the 
market. 

fet tne collection now in the Archives still retains the 
special qualities that provide a unique basis for scholarly 
stuuy . It is an ir rep lac able national asset whose safety 
and integrity will be assured 
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only when it has bean put in proper shape, sorted and registered 
so that effective controls can be maintained. 

IV. 

Pro posed Scholarly Uork 

A . The Need for a Definitive Catalogue of the Confederate 
Currency . 

There is no definitive catalogue of the Confederate currency 
The best known catalogue contains, by actual count, at least 
4,500 errors and ignores altogether, or treats quite inadequately 
some 2,500 specialty items. A comprehensive and accurate 
catalogue would have great value. It would promote a more 
informed and active interest in Confederate numismatic materials 
and make possible more equitable and realistic pricing practices. 

B • Completion of Raphael Thian*s “Registry of the 
Confederate Debt. 1 * 

Collectors of Confederate numismatic materials are every 
day being victimised by a growing volume of counterfeit Con- 
federate notes. By providing a check list of notes, plates, 
signatures and numbers, a complete Thian's "Register” would 
enable the public to safeguard itself against such victimization. 
Any counterfeit note not conforming to the proper combination 
of these elements could be swiftly detected. 
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C • The Significance of a History of the Confederate 
Printin' 5 ; Establishments . 

A careful study of the Confederate printing establishments 
is of substantial antiquarian interest, since it would cast 
light on a lusty and colorful sector of Southern life. More 
important, it would provide new insights at to certain otherwise 
perplexing substantive failures of Confederate financial policy-- 
failures that contributed to the ultimate financial collapse 
of the South. 

An intensive study of Confederate financial policy has 
disclosed that the Treasury was constantly handicapped in its 
efforts to pursue effective economic and financial measures by 
its inability to secure the manufacture of adequate quantities 
of Treasury notes and bonds when needed. The vagaries of Con- 
federate printing became, in fact, a brooding element in 
Secretary Memminger *s financial decisions. I am convinced that 
a careful study of Confederate printing establishments and the 
Confederate Treasury* s problems in obtaining adequate work from 
the printers would cast a revealing light on several key aspects 
of Confederate financial policy. 
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V. 

Procedures for Preservation of Ifcoms 
The cleaning, repairing and restoration of the collection 
will require careful and expert attention. Treasury notes 
printed on pink or watermarked paper or cheap wrapping paper 
must be bathed and gently brushed in carbon tetrachloride, or 
preferably a commercial cleaning fludd. If given the usual 
oilo soap and water treatment, the pink coloration would run 
or the paper would disintegrate. Notes that can be washed in 
water must be hung up to dry, then remoistened, and pressed 
between sheets of blotting paper with a hot iron. Other notes, 
if clean but wrinkled, must be placed in a letter press and 
left for several hours. Valuable notes, with protions excised, 
can be restored by cannibalising the undamaged parts of similar 
items ruined by dry rot, provided such restoration is made 

from notes struck from the same stones — a matter requiring expert 
knowledge. 

After being cleaned and sorted, the item3 should be 
individual plastic envelopes for pres ervat ion. 


put in 
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VI. 


Personnel Requirements and Budget 

The project can be completed In two years with the 
services o £ four people! a project director , a secretary, c-no 
two clerical assistants. 

I would propose to act as project director. X would 
undertake to train the personnel, and supervise the worn of 
preserving and classifying the numismatic items. X would msice 
a careful study of the entire collection and, based on this 
study and supplementary research, would prepare the three 
books described in Section XV above. 

The services of a competent secretary would be required 
both in connection with preparing the three books and carrying 


on the correspondence required in connection with the necessary 
research. 

In addition, the project would require the services of two 
clerical personnel to clean, repair, and sort the notes in 
broad classifications. They could also prepare illustrative 
displays, if the Snstitution desired. 

Complex questions of classification would, of course, 
require my personal attention. If the notes are generally 
in the condition indicated by my preliminary examination, a 
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trained worker should be able to clean, press and sort approxi- 
mately 600 items a day, or 150,000 items a year. Allowing for 
spoiled items this should permit the entire operation to ba 
completed within two years time. 


I believe that the entire operation could be completed 


with the following total budget: 



Total Amount Needed 
For Two **ears 


"nrji iif T"r i f r r t VQ" 

11 ■'■ ■ i n. i . i ■4 r5y0^ > 

iliiijrtteTl rp 3W3WHH0 1"" 


Miscellaneous : 
travel, telephone postage, 
xeroxing, incidental 
research expenses, photo- 
graphy, etc. 

Cleaning equipment and 
materials, plastic 
envelopes, etc. 

TOTAL 
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This budget does not contain any allowance for space. 

I have assumed that, if approved, the Smithsonian Institution 
might accommodate the project in its own facilities. The space 
required would consist of two rooms *»»a work room where the 
cleaning and sorting operation could be conducted and an 
adjacent office in which I could carry on research and writing. 

VII. 

Hy Qualifications To Be Director of the Project 
Academic Qualifications 

I received my AB from the College of Wooster (Ohio) in 
1961 and an HA in history from Yale University in 1962. I 
did further graduate study at Yale in 1952 and 1963 and at the 
University of Worth Carolina at Chapel Hill in 1964 and 1966. 

The emphasis of this graduate study was on Southern history 
and specifically on Confederate economic, financial and 
monetary policy. 

I undertook, while in residence at the University of 
North Carolina, to write an exhaustive study of the sources 
and origins of Confederate economic financial policy. I have 
now completed approximately half of this work consisting of over 
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500 pages of typescript. I plan to finish the study during 

my spare time over the next year. 

During the course of research in connection with this study 
I have taken extensive notes relating to the Confederate print- 
ing establishments and the influence of printing on Confederate 
financial policy. This research could be extended and elaborated 
by an intensive study of the Confederate note collection now 

in the Archives. 

Qualifications As A Numismatist 

-a»- ■ ■». m m " » " " ■ » «■ — * 1 — - 1 n— .n « -m 

1 am a recognised collector of Confederate tioney. I have 
engaged in this activity for over nine years and have one of 
the three largest private collections in the United States-- 
a collection containing Confederate bonds and notes, state 
currency and bonds, county and city currency and bonds and r.ote3 
issued by banks, corporations and individuals in the South 
during the Civil War. 

As a sample of my work I am attaching the August issue of 

The Numismatist , which is the official journal of the American 

/ 

Numismatic Association. This issue (on p. 995) contains an 
article of mine on certain Confederate Treasury notes of 1862. 
Another article, commissioned by The Numis na tin t . is now in 
process of preparation. 


Acquaintance with Archive 1 s Collection 

Except for the personnel provided by the Smithsonian 
in 1-'&1 —a9u 2 sort the Archives collection by type, X am 
the only person who had made a professional examination of 


that collection. My examination took place at various times 
between September 1961 and March 1965. During that period I 
briefly examined approximately 200,000 notes. 


References 


1. Dr. V. Clain Stefanelli - Curator of Numismatics, 
Smithsonian Institution, Washington , D.C. 

2. Nr, Pnilip H. Chase - Apt. 221-A, Thomas Wynne Apart- 
ments, Wynnwood, Pennsylvania. Mr. Chase is the the author 

of a book on Confederate money published in 1947. He has also 
written many articles and is widely recognised as the most 
authoritative expert on the Confederate notes of 1861. 

3. Mr. Charles J. Affleck - 34 Peyton Street, Winchester, 
Virginia. Mr. Affleck is a well-known collector and authority 
on th_ subject Oi. Virginia paper money. I have bean assisting 
him in his research on the various local currencies circulating 
in Virginia during the Civil War. His work, sponsored by the 
Society of Paper Money Collectors, of which I am a member, is 
to be published early next year. 
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4. Mr. Richard T. Hooker, P.0. Box 196, New Found land , 


Pennsylvania 13445. Mr. Hooker is an author of numerous 


paper money articles and is head of a project sponsored by 
the Society of Paper Money Collectors that will ultimately 
result in fresh catalogues of the paper money issued in each 
state. 
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PROJECT FOR PRESERVING AND CATALOGING THE CONFEDERATE 
NOTES AND BONDS AVAILABLE TO THE SMITHSONIAN INSTITUTION 


Supplemental Report 

This report is submitted for the purpose of 

(a) providing additional information regarding the current 
condition of the Confederate currency items in the 
National Archives’ collection, 

(b) reporting progress in the preparations for undertaking 
the project if approved, and 

(c) elaborating the techniques to be used in preserving 
the notes. 


Work Undertaken 

Since the initial prospectus was submitted on October 17, 

1966, I have, on my own responsibility, undertaken substantial 
further preparations for the project. I have developed additional 
information to assist the Foundation to make an informed assessment 
of the project. I have initiated studies to determine the best 
technical processes available for the preservation of the notes, 
continued historical research on the Confederate printers and paper 
makers, and recruited certain of the personnel required for 
the project. 
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A. Between November 19 and December 2, 1966, I made a trip 
to the United Kingdom in order to establish effective working 
relations with the relevant experts in the British Museum and 

to work out a basis for the exchange of technical information 
and research assistance with the managing directors of the British 
paper mills that provided the Confederacy with its banknote 
sheets . 

B. On December 14, 1966, acting on the advice of the experts 
in the British Museum, I retained Mr. W. J. Barrow, the Director 
of the W. J . Barrow Research Laboratory of Richmond, Virginia, 

to advise me with regard to the technical problems that might arise 
in the cleaning and preservation of the notes, and to make 
laboratory tests to establish their condition,, Mr. Barrow is a 
recognized expert on the science of preserving old paper. He 
developed the process of deacidification essential to the preserva- 
tion of historical documents. He is consultant to the Council on 
Library Resources and to the British Museum. I have arranged with 
Mr. Barrow to spend two weeks in his laboratory working with him 
on the necessary processes for preserving the Confederate notes. 

C. At various times during the Fall and early January 1967, 

I visited Richmond, Durham, Raleigh, Columbia, Charleston and 
Augusta in search of records and documents relating to the activities 
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of the Confederate printers who had operated there both during 
and after the Civil War. 

D. Since late November, 1966, I have been searching for 
suitable personnel to serve as staff assistants. I have found 
and am training one of the assistants. The other should be chosen 
and ready to perform his duties by mid-February, should the 
project be approved. 


Conclusions from Research 

As a result of 

(a) the above consultations and discussions, 

(b) laboratory tests by Mr. Barrow, and 

(c) other preliminary work 

the following points have been established. 

1. There is considerable urgency in taking the 
necessary measures to clean and preserve the Confederate 
notes and bonds if this important historical resource (with 
an estimated market value of $3 million) is not to be perma- 
nently lost through dry rot and acid-induced decay. The 
disintegration of the notes can be reduced to 1/20 the current 
rate by subjecting them promptly to the appropriate 
deacidification treatment; but the benefits of this treat- 
ment will be largely vitiated if postponed for too long a 




time 
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2. As a result of the preparatory research and the 
personnel I have already recruited, I will be in position 
to undertake this project promptly, if and when the 
National Foundation reaches an affirmative decision. 

I . The Cleaning of the Notes and the Removal of Acidity from 
the Paper 

Although I described on page 7 of my prospectus a proposed 
mode of cleaning the notes in the Archives, I have concluded, as 
the consequence of further study of the problem, that a more 
sophisticated method of cleaning and preserving is needed. Early 
in November 1966, I discovered a letter dated 1862, from the 
Chief Clerk of the Columbia Treasury Note Bureau to the Government 
in Richmond, complaining that the "English" papers were so acidic 
that they were corroding the stone plates. I discussed this 
letter with Dr. V. Clain Stefanelli of the Smithsonian and, as 
a result of the discussion, I decided to visit the British paper 
manufacturers, to consult with the research staff of the British 
Museum, and finally to retain the expert services of Mr. Barrow 
in Richmond. 

The discovery of the danger from excess acidity only added 
to my concern at the rate of deterioration of the paper. As I 
pointed out in my prospectus, roughly 30,000 or more of the notes 
in the National Archives have already been destroyed throuah dry 
rot. Whether this dry rot has been induced by acid or fungus can 
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be definitely determined only when the notes have been transferred 
to the custody of the Smithsonian. I am advised that the 
Smithsonian, for reasons of space, cannot accept these notes from 
the National Archives until some provision has been made for 
cleaning and sorting them. 

As I was obviously in no position to arrange for tests of the 
notes in the Archives, I commissioned Mr. Barrow to undertake 
tests of notes from my own collection. These notes are identical 
to notes in the Archives collection and in roughly similar 
physical condition. Because I did not wish to destroy exceptionally 
good notes, I submitted notes that are probably equivalent in 
condition to the lower one- third of the Archives collection. The 
tests indicate that even uncirculated notes have lost much of 
their tensile strength. This reduction is largely attributable 
to the methods used in manufacturing the paper. 

Some time in the mid-eighteenth century, English mill owners 
began to use animal gelatin as a sizing to prevent the absorption 
of ink. As this gelatin sizing left the paper soft, alum 
(Aluminium Potassium Sulfate) or rosin were added to give the 
paper a crisper feel. Since the more alum in the sizing the 
stiff er the paper became, the manufacturers added as much alum 
as the sizing could hold without becoming supersaturated. The 
result was a chemical reaction ending in the liberation of free 
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sulfuric acid. Fortunately for us, the requirements of the wet 
printing process and the desire to preserve their plates, induced 
the Confederate printers to soak the sheets for long periods 
in flowing water. As a result, the acid content of the papers 
was reduced by a substantial percentage ranging from 37 to 60 
per cent. 

There is a direct correlation between high acidity and 
vulnerability to bacteria, heat, and moisture which directly 
determines the rate of disintegration of paper, whether made of 
cellulose or plant fibers. Acidity has contributed to the 
deterioration of the paper in three ways: 

(a) The acidity of the paper has promoted the growth of 
mildew and other fungi by providing favorable chemical 
conditions for their growth and multiplication. 

(b) The corrosive effect of the acid in the paper has been 
intensified by the high acid content of the iron inks 
used in the Civil War period which has tended to produce 
holes in the paper. 

(c) The notes have been stored in space without proper 
temperature and humidity controls and heat and moisture 
intensify the destructive effect of acid in reducing 
the tensile strength of papers. 
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A . Effect of Acid on Mildew and Other Fungi . 

Tests conducted by W. J. Barrow have proved that papers 
containing large quantities of acid are particularly vulnerable 
to fungus and bacteria. Deacidification, particularly by the use 
of calcium hydroxide and calcium carbonate, will destroy the 
destructive agents and prevent the reinfection of the paper. Once 
the papers have been rendered alkaline , they are practically 
invulnerable to such attacks. 

B . Effect of Ink Acids . 

The signature inks employed on the Confederate notes are 
another serious source of acid. One hundred years ago, ink was 
made from ferrous sulfate, oak gall, gum arabic and water. These 
ingredients, while making a strong, durable ink, produced a chemical 
reaction that created sulfuric acid. This acid is so powerful that 
many notes in the National Archives collection have developed 
holes or thin spots around the signatures. Deacidification would 
prevent the creation of further holes and would stop the spread of 
brown acid burn spots in the paper. 

C. Effect of Heat and Moisture . 

Heat and moisture also have a deleterious effect on acid 
papers. Heat speeds up the corrosive effect of the acid on the 
paper fibers. Moisture, on the other hand, frequently makes 
pure acids stronger by increasing the ionization of the hydrogen 
atoms. Heat and moisture, therefore, provide an undesirable 
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environment for paper. These factors are both present in the 
National Archives where the notes are presently stored. 

With our current knowledge of paper preservation, there is 
no known mode of preventing any paper item from ultimately 
disintegrating. However, deacidification and proper environment 
controls should increase the useful life of the Confederate notes between 
twenty and twenty-five times. 

II. Progress of Research on History of the Con federate Printers 
Since submitting my original prospectus, I have undertaken 
a number of trips in search of information and material with 
regard to the activities of the Confederate printers and the role 
played by Southern and English paper makers. I have made use of libraries 
research materials and note and bond collections at Richmond, Duke, 

Raleigh, and Chapel Hill, and have visited the old Confederate 

t 

printing centers at Charleston, Columbia and Augusta. 

These inquiries have pointed up the need for a careful study 
of various local printing establishments that worked for state 
and local governments. These concerns frequently diverted personnel 
and ^materials from the firms employed by the Confederate Government 
and thus impeded efforts to provide the South with the necessary 
money and bonds. To complete these studies as well as to finish 
the Confederate currency and bond catalogue, I shall have to make 
one or more visits to Savannah, Montgomery, Jackson and Tallahassee. 


- » » * 
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During the course of ray recent trip to England, I established 
good working relations with the managements of three of the 
British firms that made paper for the Confederacy. I have also 
obtained books, sample sheets of old paper, and confidential 
historical information. 

During this same period I have carried out research on the 
Scottish printers and lithographers who were brought to the 
Confederacy in early 1862. I am obtaining complete biographical 
information on these men from their old Trade Union records. 

At the same time, with the assistance of the British Association 
of Board and Paper Makers, I am endeavoring to locate the firm 
that made the Confederate watermarked papers. 

III. Recruitment of Personnel 

I have located, recruited and trained one potential 
assistant to sort the notes. He is now studying materials on 
deacidification and should be ready to take a quick intensive 
course in paper preservation before the end of the month. Should 
the project be approved, the other assistant should be ready to 
begin work not later than the third week of February. 


August 27, 1973 


Mr. Douglass Ball 
31 Molyneux 
London, ¥1, England 

Dear Mr. Ball: 

When I was at the AHA Convention I heard that you were 
buying the collection of Charles Affleck. This may or may not be 
true, but I felt that I should advise you that a piece of Virginia 
scrip dated 1777 and issued in Lynchburg is subject to my purchase 
option under written contract between Mr. Aifleck and myself. 

Mr. Affleck is fully familiar with this matter and we 
even had correspondence concerning it a few weeks ago. Since that 
time I understand he has had a heart attack, as he told me he was 
planning to go to the Convention, and unfortunately he could not 
attend . 

I was delighted with your introduction to the reprint of 
the Confederate material and remember with pleasure the contacts 
we had in connection with your prior writing. 

If I can help you at any time, please feel free to ask 

me. 


My kindest regards. 


EFN: jah 


ERIC P. NEWMAN 
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8 September 1973 


Mr. Eric P. Mewman 
C * rc 
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Dear Eric: 

Many thanks for your letter of August 27th which reached me 
in London. I would have replied earlier, but besides being frantically 
busy in finishinq a chapter of my thesis, your secretary forgot to 
enclose your return address. 

I am glad that you enjoyed my introduction to the Thian volume. 
Walter Breene was also very complimentary in his review. Such praise 
is very gratifying, particularly from such sources. I should also 
like, if you have the time, your candid criticisms of my interim 
certificate book of which you were kind enough to purchase a copy. 

I haven't had much feedback from it either in the form of new 
unlisted material or comments on its organization etc. Since i.t. 
is potentially a trial run for my main book_>. its quality in those 
respects is quite important. This last book I hope to have out in 
1975, just in time for the centeniary of Ludwig's death. 

Insofar as the subject mentioned in the first two paragraphs 
of your letter is concerned, I should have thought that you, as one 
of the old timerSj would learn to take convention gossip a triff le 
less seriously. Your informant, while accurate enough in the matter 
of my London address, seems to have purveyed a garbled story to you. 
First of all, I do not own any Colonial notes nor have T purchased 
any from Charles. The person who purchased his collection, for whom 
I acted as agent, did not purchase any such item as you mention, for 
the good and sufficient reason that it was not offered for sale. The 
last time I saw that note, it was in Charles' possession and attached to 
it was your wholely superfluous contract to purchase. I say wholely 
superfluous because you surely ought to know by now that Charles keeps 
his promises, like the true Virginia gentleman that he is . I am sure 
that he does not require reminding on that point and permit me to 
assure you that I am not in the habit of buying valuable collections 
without assuring myself both as to provenance and fee simple ownership. 

I would be highly derelict in my duty as agent if I did. 

You will also be happy to learn, I am sure, that the information 
you had on Charles' heart attack is as garbledaas the information about 
the note. Charles, it appears, had some heart strain occasioned by a 
bout with static pneumonia. The doctor has changed his medicine and 
there shourd be no further relapses on tnat account. 


With Best Wishes, 

/) 

Douglas B. Ball 

P.S. Would you please ask your secretary 
to change the spelling of my 
name on your addressograph as 
it has only one "s}' and not two? 


October 1, 1973 


Mr. Douglas B. Ball 
31 Molyneux 
London, Wl, England 


Dear Mr. Ball: 

I wanted you to know that I received a very nice letter 
from Charles, and I am glad that the rumor which reached me was wrong. 
It was not only wrong as to his health, but naturally as to his 
Colonial paper money. I did not wish to bother you, but felt that 
if he was actually so ill, it was the preferable thing to do. 

I will put your certificate b'ook on my list of things 
to do, hoping I get to it, but A1 Hoch has asked me to write an 
introduction to another reprint, and I have about four or five 
articles stacked up for completion. People like ourselves always 
seem to be called upon to do more than our share of writing because 
we enjoy it and because we try to keep our word. 

I hope that the person who acquired his Virginia collection, 
other than Colonial, enjoys it, and I am sorry it isn't you. 

My kindest personal regards. 


Sincerely, 


ERIC P. NEWMAN 


June 12, 1975 


Eric P. Newipan Numismatic Education Society 

6450 Cecil Avenue 

3t. Louis, Missouri 63105 


Dear Eric: 


It has been a couple of years since we were last in touch but 
I thought that I might take this opportunity to fill you in on my 
activities and to make some inquiries about some matters of mutual 
interest . 

As I indicated in 1973, I was working on a doctoral thesis at 
the University of London. I now have my PhD and have been serving as 
an Adjunct Lecturer at Brooklyn College (C.U.N.Y.) for the past year. 
The budget problem for New York has le^d to heavy reductions and will 
lead to further cuts. Where I will stand when all is over remains to 
be seen. 

In the meantime, I have been talking with Dicky Picker and 
understand that you are in process of publishing a revision of your 
excellant 1966 book on Colonial and Continental notes. I happen to 
have some information and some notes which are not listed and I 
should like to know whether you would wish that I send photos of the 
notes and the information to you? If you do want me to do so, by 
what date? (I understand time is getting a bit close.) Naturally, I 
should be delighted to provide the photos at my own cost. 

While you have been busy with your book, my book on the 
Confederate printers and the new Confederate catalog has made 
excellant progress. There will be over a thousand, listings (varieties) 
of the notes alone (versus Grover's 57 2+or-) including new papers 
mismatched letters etc. I naed a photograph of the Criswell #30 
note which I understand that you bought from Phil Chase some years 
back and also information about your holdings in certain moderately 
rare type notes where I have had troible getting a sufficiently large 
sample to assure positive accuracy in my appraisal o£ rarity and 
original distribution. Would you be willing to put your resources in 
this area at my disposal? 


With Best Wishes, 



Ball 


Mr. Douglas B. Ball 
Apt 37-B 

860 United Nations Plaza 
New York City, N.Y. 10017 


4-^ 



I 


ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 


6450 Cecil Avenue, St. Louis 5 , Missouri 

June 17, 1975 


Mr. Douglas B. Ball 
Apt. 37-D 

360 United National Plaza 
New York, NY 10017 

Dear Doug: 


As to your Confederate project, I will be glad to have a 
photograph made of the $20 July 25, 1861 with the words "For Treas" 
written. I do not believe I bought it from Phil Chase. 

You are more than welcome to any information in my collection 
at any time, so make a schedule of the data you might wish from me. 


Sincerely, 


Eric P. Newman 


EPNrjah 


A NON-PROFIT CORPORATION FOR EDUCATION 
THROUGH RESEARCH AND EXHIBITION 
OF COINS, CURRENCY AND HISTORIC OBJECTS 


ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 


6450 Cecil Avenue, St. Louis 5 , Missouri 


July 17, 1975 


Hr. Douglas B. Ball 
Apt. 37-D 

860 United National Plaza 
New York, NY 10017 

Dear Doug : 


I was very pleased to hear from you and I am glad you got 
your PhD. Wherever your teaching career leads I am sure your 
numismatic research will always be a fundamental source of pleasure. 

You offered to help me with my revision and I would like 
to hear from you immediately on the items you think will be helpful. 

Do not make any photos as yet, but let me have a xerox of anything 
you feel will be helpful and any data you have which will improve 
the work. I have made hundreds of changes and hundreds of additions. 
Your research on North Carolina has enabled me to write a small section 
at the end of the North Carolina issues. 

Thank you again for your willingness to cooperate and I will 
look forward to hearing from you. 


Sincerely, 


Eric P. Newman 


EPN: jah 


A NON-PROFIT CORPORATION FOR EDUCATION 
THROUGH RESEARCH AND EXHIBITION 
OF COINS, CURRENCY AND HISTORIC OBJECTS 


Mr. Eric P. Newman 
6450 Cecil Avenue 
St. Louis, Missouri 


August 11, 1975 


Dear Eric: 


I would have telephoned you last week had there been anything of 
interest to report from Hartford, but I was much surprised when after 
a carifiul search, Ms. Plourd was unable to come up with more than a 
few trays of the comr^er Continental and colonial notes , mostly the 
former. Indeed, the Continental is complete, but in such third rate 
condition that I find it hard to believe that anyone would willing 
have settled for such a holding back in the early 1900's. The only 
interesting points were that there appears to be a Wm Lux not a Darby 
Lux signature in the Continentals (did both sign?) and a counterfeit of 
the New Hampshire 20 shilling note of April 3, 1743(3). There are six 
of this last, all cut in half. I also enclose a xerox copy of two notes 
in my Father's collection which I have looked up in vain. Why the 
Constitutional Society of Dutchess County should issue notes strikes 
me as suspicious to say the least. 




The great bulk of my time was spent with the Confederate collection 
which was, generally speaking, of more satisfactory character. I fdmnd 
much useful material to help fill holes in my information ^In regard 
to Confederate notes, ceuld you be kind enough to provide Tipe with thfe 
following: .VW*’ yA \j 

/ AjN* x 

1) the numbers of your Montgon>eries . 

2 l The Criswell # and note #/6f each of your type 49-50, T56-57 notes. 

In the latter two cases ^/please state the month stamp and its size. 

3) Do you have any Type 10 notes Serial letter A numbered higher than 
105,000? 


4) The numbers and signers of any type 49 note numbered higher than 
124,400 and any Type 50 note numbered higher than 91,200. There 
are also type 51 notes numbered higher than 88,400 for which I need 
the same information. In other words, I have found that Thian is 
incomplete in /the October 13, 186 2 issue. I have also discovered that 
there were 6900 not merely 5100 j^eets of the 3-23-63 3rd Series $2 
notes issued and I have pretty well figured out the lacunae in Thian 
on the issues of the November 1863 $100 and $50 notes. Thian is also 
wrong on the number of $100 notes reported issued for October 1863- 
some of which he has incorrect^# attributed to the November issue. 

5. Do you have any Confederate bonds or other fiscal paper? I have 
questions in that area, which will await your answers to the earlier 
questions . 



With Best Wishes, 


Douglas B. Ball 


Mr. Douglas B. Ball 
Apt 37-D 

860 United Nations Plaza 
New York City, N.Y. 10017 


ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 


6450 Cecil Avenue, St. Louis 5 , Missouri 

August 19, 1975 


Mr. Douglas B. Ball 
Apt. 37-D 

860 United Nations Plaza 
New York, NY 10017 

Dear Doug: 


Thank you for the data on many subjects. The control 
letters on the Virginia pieces are quite curious. 

The 1708 Mass, counterfeit is worth what anyone will pay 
for it. I just cannot estimate value for that type of thing. It 
should be sought after. 

The Albany City notes I already had full data on but it was 
good to compare with your data. There is a great deal of new material 
in your New Hampshire suggestions, particularly signers. I will have 
to check some of this in microfilm and merely asked you in my last 
letter if there was a book with these statutes and their proper dates 
which would make it easier for me. Please let me know. 

I believe I sent my informal comments on the Continentals to 
you and I am awaiting your answer. 

Enclosed are the Continentals you sent. It was interesting 
to see them. 

The Confederate information is enclosed as requested. 

It is a shame Hartford proved to be a bomb. That's just 
part of research and it has often happened to me. 

There ware both William Lux and Darby Lux as you suspected. 

I'm off to L.A. for the A.N.A. convention. 

Thanks for the help, 


Eric P. Newman 


EPNrjah 

Ends. 


A NON-PROFIT CORPORATION FOR EDUCATION 
THROUGH RESEARCH AND EXHIBITION 
OF COINS, CURRENCY AND HISTORIC OBJECTS 


ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 


6450 Cecil Avenue, St. Louis 5, Missouri 

August 20, 1975 


Mr. Douglas B. Ball 
Apartment 37-D 
860 United Nations Plaza 
New York, NY 10017 

Dear Doug: 


I am going to deliver to Charles Wormser the three notes 
which I left out of my last letter. I am sorry to have given you 

concern. 


I worked on New Hampshire last night and have only available 
manuscript microfilm. You must have a book on New Hampshire session 
laws which I don't have available. Where is that book and what is its 
title? 


Kindest regards. 


Eric P. Newman 


EPNsjah 


A NON-PROFIT CORPORATION FOR EDUCATION 
THROUGH RESEARCH AND EXHIBITION 
OF COINS, CURRENCY AND HISTORIC OBJECTS 


ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 


6450 Cecil Avenue , St. Louis 5, Missouri 


September 30, 1975 


Mr. Douglas Ball 
Apartment 37-D 
860 U. N. Plaza 
New York, NY 10017 

Dear Doug: 


I am putting the Joseph Ross North Carolina note in my 
book. Try it on an IBM cppier which can make a light copy by turn- 
ing a little switch. 

Thanks for your help. 


Sincerely, 


Eric P. Newman 


EPNrjah 


A NON-PROFIT CORPORATION FOR EDUCATION 
THROUGH RESEARCH AND EXHIBITION 
OF COINS, CURRENCY AND HISTORIC OBJECTS 


NEW HAMPSHIRE 


PROFILES 



PROFILES PUBLISHING CORPORATION 
BOX 68, HANOVER, NEW HAMPSHIRE 03755 
TELEPHONE: 603/643-5505 


November 3, 1975 


Dr. Douglas B. Ball 
3040 Idaho Ave. NW 
Washington, D.C. 20016 

Dear Dr . Bal Is 

We are in the process of preparing a special combined 
February-March issue of New Hampshire Profi l es on the role of 
New Hampshire during the Revolution. 

We noted in the New Hampshire Historical Society newsletter 
t hat you are researching col oni al New Hampshi re currency and we 
wonder if you mi ght have photographs of New Hampshire currency 
used during the Revolutionary period that we could use in our special 
issue. We woul d be happy to pay the cost of prints or to return any 
loaned to us. If you have no currency, we wonder if you know where we 
could acquire photographs. 

Thank you for your help. 


PER/ss 


-SITTcerely yours, 




■z_y 

Peter E. Randall 
Editor 


V 


ttrr/cfcs HANovfett roao, wtst Lebanon, new Hampshire 03784 
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November 15 , 1975 


Mr. Peter E. Randall 
New Hampshire Profiles 
Box 68 

Hanover, New Hampshire 03755 


Dear Mr. Randall: 


Thank you for your letter of November 3rd which reached me today 
via my subleased appartment in Washington. It appears that everyone, or 
nearly everyone reads the New Hampshire Historical Society newsletter, 
since your communication is the sixth I have received in regard to a one 
day visit to your state's capital. 

In actual, fact I am merely an assistant to Mr. Eric P. Newman who 
is revising his book, The Early Paper Money of America , for publication 
early next year. Since he has photos of all the notes emitted by New 
Hampshire during the Revolution, he would seem to be the proper person 
to contact. I am therefore enclosing in a letter to him a copy of your 
letter in order that you may communicate directly. 


Mr. Douglas B. Ball 
Apt 37-D 

New York City, N.Y. 10017 


With Best Wishes, 



Douglas B. Ball 


cc Mr. Eric P. Newman 
6450 Cecil Avenue 
St. Louis, Missouri 61305 


ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 

6450 Cecil Avenue, St. Louis, Missouri 63105 


April 30, 1980 


Mr. Douglas Ball 
NASCA 

265 Sunrise Highway 

County Federal Bldg., Suite 53 

Rockville Center, NY 11570 

Dear Doug: 


Have you read Dick Doty’s article in the American Numismatic 


Society's Museum Notes 24 on the 1864 Confederate issue? I am surprised 
that he didn't seem to consult you or examine any other major collection 
or hoard. 


When you read it I would appreciate your comments. 



Sinc^tely yours , 


jah 


ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 

6450 Cecil Avenue, St. Louis, Missouri 6310$ 


April 30, 1980 


Mr. Douglas Ball 
NASCA 

265 Sunrise Highway 

County Federal Bldg., Suite 53 

Rockville Center, NY 11570 

Dear Doug : 

I read with great interest and enjoyed your article in the 
Bank Note Reporter. I appreciate your kind remarks about my opus. 

As to whether I have anything new and exciting in the Early 
American paper money field, I must confess that I have. I didn't yield to the 
younger generation because none have volunteered to get into it yet. I 
have about 100 changes to the 1976 edition and may write up the prigcigal 
ones for The Numismatist. There are previously unknown issues am^on^s 
not obtained heretofore and masses of clarification, corrections and 
expansion. I wrote up the 1780 Robert Morris issue already. 

As to what is fiscal and what is circulating these are tough 
decisions and it is hard to be consistent when the categories are close. When 
Anderson publishes his work I can try to coordinate my thoughts. 

I have never written for the Bank Note Reporter, so Ronald Cohen 
may remain unsatisfied in that regard unless I change this habit. 

Kind regards. 


Sincerely , 


Eric P. Newman 


Public Auction Sales 
Estate Appraisals 
Institutional Evaluations 
Cataloguing 
Counseling 
Research 

Personal Auction Representation 


265 Sunrise, County Federal Building, Suite 53, Rockville Centre, L.I., N.Y. 11570, Telephone: 516/764-6677-78 

May 9, 1980 


Mr. Eric P. Newman 

Eric P. Newman Numismatic Education Society 

6450 Cecil Avenue 

St. Louis, Missouri 63105 

Dear Eric: 

Thank you muc for your letter of April 30, 1980, regard 
my recent article in The Banknote Reporter . I am glad you 
liked it and ever happier to learn that you have not 
abandoned the hunt for new items of colonial and contintal 
currency. I am taking the liberty of forwarding to you a 
copy of Dr. Anderson's book which the Foundation for 
Numismatic Research is in process of having revised and 
published when trusted it may provide you with interesting 
reading. I also assume that you will also see a copy of 
our upcoming Memphis Paper Money Sale which has a new 
Land Bank issue unlisted 3 Shilling note which you may or 
may not already have heard about it. There is a photograph 
of it, which is available for your files. 

So far as Dick Doty's article in the American Numismatic 
Society's Museum Notes 24 is concerned, I only read it today, 
on receipt of your letter and after I had it brought to my 
attention by my associate, Carl W, A. Carlson, It is apparent from 
the article that he is the man/ who has finally managed to 
get Obsolete and Confederate paper issues, once so sadly 
disordered, into usable form. 

But having said all of that, it does seem that his 
enthusiasm in this particular case has out reached his immediate 
knowledge of the subject matter, which is not surprising since 
I did not find the ANS Library over stocked in CSA reference 
material when I was last there. I have, of course, covered 



George W. Ball 
Chairman of the Board 

Douglas B. Ball, Ph.D. 
President 

Executive Director 
Herbert Melnick 


Numismatic Research Director 
Carl Carlson 
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quite a lot of this ground in The Banknote Reporter , I do 

not know whether he has even read it or whether the Society 

takes it and if so where it is disposited. Moreover, 

there is some evidence that while he has read the introduction 

to the Thian book, which I wrote, some of the conclusions reached 

therein and the information provided were overlooked. 

It can be said, I think, that he has made a perfectly 
legitimate point inasmuch as the $2 billion figure quoted 
by Criswell and the $200 million issue figure quoted 
elsewhere are concerned. They are both ficticious and without 
substance. In so far as he was hopefully rid us of this 
nonsence he has performed a genuine public service; that is, 
of course, if anyone pays any more attention to him than 
they paid to me. So far as some of the rest of his 
conclusions are concerned, I think it would be better if I 
approach him directly and also, perhaps, prepare a reasoned 
answer for publication in the next edition of Museum Notes. 

Si ncerely yours , 

Douglas B . Ball 

President 


DBB : mz 


ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 

6450 Cecil Avenue, St. Louis, Missouri 63105 


May 19, 1980 


Mr. Douglas B. Ball 

ITASCA 

265 Sunrise 

County Federal Bldg., Suite 53 
Rockville Centre, L.I., NY 11570 

Dear Douglas: 

Your position in the Map 9, 1980 letter is what I anticipated. 

The A.N.S. receives the Bank Note Reporter but important 
articles are not generally indexed by anyone it seems. The Numismatic 
Literature published by A.N.S. cannot possibly handle world wide subject 
matter and include all U.S. material. One should ask specialists in 
the field, but there is so much fear of competition and jealousy among 
writers that this doesn’t seem to take place. 

I was familiar with the 3 shilling Mass. Land Bank issue, but 
would appreciate a photo for ray file. 

I agree you should write a response to Doty and clear it with 
him so that it can be an appropriate item for publication. 

Sincerely, 


Eric P. Newman 


jah 


'ffkrn the desk of 

Herb Melnick 
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June 25 , 1980 


Mr. Douglas Ball 


Dear Doug: 

Under separate cover I am returning the 
Anderson manuscript as you requested. 

I enjoyed reading it and appreciate the 
immense amount of work which went into 
it. A couple of comments are noted on 
the margin. Thank you for letting me 
read it in advance. 

Sincerely, 


Eric P. Newman 

From the desk of 
ERIC P. NEMAN 


COIN WOULD ARTICLE 


/ 


The appearance of Mr. Richard G. Doty's article on Confederate notes 
ol 1864-b in the recent edition of Museum Notes , the official journal of 
the American Numismatic Society (A.N.S.) as reported in the May 29, 1980 
edition of Coin Woild , scarceiy does the wide ranging original full justice 
anu the conclusions reached certainly require some additional comments. 

It would be appropriate to start by saying that the A.N.S. is to be 
commended, as is Mr. Doty, for undertaking the arduous task of getting its 
various periferal collections in order. In the past, the Society had tended 
to concentrate its efforts (largely for lack of funds) on its non-American 
holdings which give rise to the gracelss and unsympathetic tjlat 

it should be rechristened the Ancient Numismatic Society. Mr. Doty's labors 
and those of his colleagues, will, it is hoped, lay that ghost to rest 
and serve to make the A.N.S. a more useful and generally interesting place. 

Leaving aside some matters of Confederate economics (which are not, 
strictly speaking numismatic and therefore are scarcely proper to comment 
on here, and also some piffling technical errors in matters which would 
be of interest to the extreme specialist only), the sum and substance of 
the original article was to refute the erroneous views of Bradb&er and 
lswel i on the total issues of Confederate notes ftmt 1864-5. In under- 
taking this task, without the benefit of much of the original source 
material needed for the purpose, Mr. Doty still managed to do a highly 
competant job of tracing the source of these myths of billions of dollars 
of notes and to demonstrate that Raphael P. Thian's Register of the Confederal 
Debt was essentially correct in reporting issues in ^Iss of 8456 million. 


- 2 - 




An cMaAnvaT/t,/ of a larger number of notes than those available to 
Mr. Doty (the A.N.S. holdings were the basis of his article) discloses 
that Thian had not always seen the highest numbered note of each denomin- 
ating or series where the books had been lost or were not available to 
him. An examination of Table 1 will disclose a difference between Thian 
and the actual emissions (surplus numbers rounded to the next highest 
hundred to conform with the practice of signing notes in multiples of 
100's^shows roughly $466 vs. $456 millions issued, the bulk of the 
difference being represented by $500 notes . 

It might be noted here that given the figures of the Thian Register , 
the well known fact that the printers were having trouble getting out 
$50-$60 million of notes a month etc. and the billion dollar plus mytn 
becomes still more incomprehendable . It is also pertinent to note that 
there is conclusive evidence that the total sum of "February 17, 1864" 
notes emitted could not and never did exceed $500 million. I refer, of 
course, to Secretary of the Treasury George A ,'Trr* ho ('tetter of In- 
struction written to Mr. Samuel G. Jamison, Chief Clerk of the Treasury 
Note Bureau on January 15, 1865 which states "After mature consideration 
I have decided that it is expedient and lawful to carry the issue of 
Treasury notes up to the full sum of $500,000,000. You will take your 
measures accordingly...." This letter further accords with another 
letter written by the Secretary on December 8, 1864, when Jamison was 
ordered to carry the issue to $450 million. 

Since Columbia fell to General Sherman on February 17, 1865 and since 
it is known that little printing was done thereafter, it is to be hoped 
that we shall hear no more of this fictitious figure of billions of 

>- : ' — — 
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dollars of currency. Certainly, had this sum been printed (the bottle- 
neck was the printing, not the preparation and distribution of the notes) 
there would not have been a monstrous payments **■*'*'" c *- r,;v of $320 million 
by late 1864. 

But if Mr. Doty has performed the useful task of dispatching one 

wry 

exr&y*' w hat about some of the other) nonsense that appeared in the 


original Bradbeer and which has been 


carried over to Crisv/ell 


as "facts”? Certainly the most preposterous of these can be found on 

page 82 of the original Bradbeer which reads "By Act of Oct. 15th, 1862 

$90,000,000". This is repeated in the current edition of Criswell as 

follows: "$90,000,000 authorized by Act of Oct. 15, 1862". and refers 

// 

to the "December 2, 1862 notes, Types 49-55. 

To understand why all this is nonsense, we must first refresh our 
memories by a review of the Confederate monetory legislation in tne fall 
of 1862. At that time, two contradicting trends were in progress; one 
involved the Congress giving Secretary Memminger carte blanche to issue 
notes to pay bills; the other involved an effort to reduce the currency 
by funding it into bonds. 

By the Act of August 19, 1861, the Con federatejcongress authorized 
note issues up to $100 million, less other amounts of March 19, August 3, 
1861 3.65% notes and May 16, 1861,2 year notes ( outstanding (about $20 
million as it turned out). On December 24, 1861 the authorization was 
increased by $50 million and another $60 million was added on April 17, 
1862. This brings total - authorizations for the August 19, 1861 
Act as amended to only $190 millions, yet Thian reports in excess of 
$2®l 1 millions emitted! What was going on? 
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Since Secretary Memminger was a lawyer and an absolute stickler 
for following the letter of the law, it is a safe bet that every dollars 


wo 


rth of notes emitted were covered by unambigous statutes. The answer 


comes from the first, section of the Act of September 23, 1862 (the 
better known 2nd section authorized another 85 million of 81 and 82 
bills) which gives the Secretary unlimited authority to issue as many 
notes as needed to pay his bills. That general authority was not re- 
pealed until the Act of March 23, 1863, which limited note issues to 
$50 million a month, plus whatever unused authorizations that existed 
for the issue of $1 and $2 notes up to a total of $15 million outstanding, 
What then is all this $90 million business about and where does 
the Act of October 13, 1862 fit in? Like Mr. Doty, I too was puzzled by 
such discrepancies and some years back got out the complete Acts of the 
Confederate Congress and turned to October 13, 1862. And what did I 
see? Well there is an Act of October 13, 1862 relating to Treasury notes 
but all that it does is to state that the Secretary of the Treasury might 
issue a proclamation setting a time limit for funding current issues 
and that any note issued after December 1, 1862 was only to be exchange- 
able for 7% bonds (rather than 8% ones, as formerly) and this only to 
August 1, 1863, when said notes were fundable only in 4% bonds. No 
matter how I tried to come up with a $90 million figure, it just wasn't 
there . 


I then tried adding up the various appropirat ions authorized about 
that time and these didn't add up to $90 million either. Unless the Doty 

il 

detective agency can figure out where this piece of corraborative detail 

V* r i s '< * . I. fW< . CL „ 

to add ir to an otherwise b0ld and unconvincing narative ^came 
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from (a task I frankly don't fancy bothering about myself) the source 
of this revelation will remain forever unknown. 

Curiously enough, theYhian figures for the "December 2, 1862" notes 
while stated as being accurate, are not. Evidently one of the books con- 
taining the numbers of notes emitted got lost (probably the one which also 
contained the April and May 1863 stamped notes) so that the reported 
figures are incomplete . This is nicely demonstrated by figures 1-3 
which show genuine notes with numbers higher than those listed. Thesar 

M 0 r- j) £ r'Ji J 

can be seen in table 2 and disclose a shortage of at least 
$5 million. 

If any person has any notes whose number exceeds the range listed 
by Thian for the "December 2, 1862" or February 17, 1864 issue, I would 

like a photostatic copy of the same. Doubtless, before all is over, the 

+-\ t d 

roster of unlisted notes (never F + *i w* » * *i the bonds, which are another 
matter altogether) will prove to be considerable. But it is such 
that make the study of Confederate notes so interesting. 


TABLE I 


Totals Issued 

by Type 






Thian 

Actual 

1) 

T-72 

50£ 

1,047,213 

1,097,100 

2) 

T-71 

$1 

598,400 

945,600 

3) 

T-70 

$2 

822 , 392 

932,600 

4) 

T-69 

$5 

5 ,525 ,264 

5,527,200 

5) 

T-68 

810 

9 , 135,920 

9,144,000 

6) 

T-67 

820 

4,297,040 

4,300,400 

7) 

T-66 

850 

1,671,404 

1,671,600 

8) 

T-65 

8100 

896 , 644 

896,800 

9) 

T-64 

8500 

150,428 

168,400 

Total Value 


8456,142,990.50 

8465 , 903 , 350 





TABLE II 





Th i an 

Actual 

1) 

T-55 

81 

1,141,200 

1,141,200 

2) 

T-54 

$2 

603,000 

607,000 

3) 

T-53 

85 

2,833,600 

2,833,600 

4) 

T-52 

810 

3,060,000 

3,060,000 

5) 

T-51 

820 

707,200 

776,800 

6) 

T-50 

850 

364 , 800 

414,200 

7) 

T-49 

8100 

609,040 

628,640 

Totals issued 


8140,400,800 

8145,576,800 
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special. I send it to you only 
for his comments on ANS> rather 
timely* eh wot? I share it because 
of our forthcoming meeting. I 
will see that Dick Doty reads 
it in advance. . .Leslie* too. 

Margo 
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ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 

✓ 

6450 Cecil Avenue, St. Louis, Missouri 63105 


CERTIFIED MAIL 


July 12, 1982 


Mr. Douglas B. Ball, President 
NASCA 

265 Sunrise Highway 

County Federal Building, Suite 53 

Rockville Center, L.I. 

New York, NY 11570 

Dear Doug: 


Your July 2, 1982 letter to me was very candid. For me it 
cleared up many matters concerning auctions and I was somewhat astounded. 

The questionnaire concerning ANACS was returned already. 

The Terranova snafu was disappointing to say the least, 
but it is better not to have bid than to bid on the wrong lot. 

The two Confederate 361A pieces ($50 error of 12/2/62) you 
sent are returned herewith because I am a purist as you say. The bill 
numbered 14985 has a "Jim the Penman" fill in for the chunks canceled 
out and this was an immense amount of work for no reason. 

When I tried to buy the $50 North Carolina at the auction 
and you bought it instead for $100 and marked it up to a net of $196, 
this is more than the 2/3rds add on or the 50% add on you say you need 
to get. A 2/3rds add on makes the price $166.67 and a check is enclosed 
for that, plus your mailing cost. The other $50 is returned because it 
is repaired after being cut canceled with a cross. My advice is "please 
don't get into the shoe business" as that has high rent, sales persons, re- 
gional and home office managers, utilities, warehouses, freight, buying 
costs, mark downs, credit expense, computerized statistics, product 
liability claims, fitting complaints, style whims, and a few thousand 
other problems. I know I would not enjoy being a numismatic dealer. 

As to the museum, you will enjoy it. 

In your final paragraph you made a suggestion I want to think 
about. Conflict of interest transactions are something I try to avoid 
participating in, but give me further time to try to understand what you 
have in mind. 

Thank you for trying to help me. Perhaps I am the lucky one 
who can enjoy numismatics from an ivory tower. I wish there were more 
such towers for numismatists to sit in. 

Sincerely yours. 


Eric P. Newman 
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Enel. 


ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 

6450 Cecil Avenue, St. Louis, Missouri 63105 


July 12, 1982 

CERTIFIED MAIL —ttPOZ. 7 /^ 7 ' a2 - 

Mr. Douglas B. Ball, President 
NASCA 

265 Sunrise Highway 

County Federal Building, Suite 53 

Rockville Center, L.I. 

New York, NY 11570 

Dear Doug: 


Your July 2, 1982 letter to me was very candid. For me it 
cleared up many matters concerning auctions and I was somewhat astounded. 

The questionnaire concerning ANACS was returned already. 

The Terranova snafu was disappointing to say the least, 
but it is better not to have bid than to bid on the wrong lot. 

The two Confederate 361A pieces ($50 error of 12/2/62) you 
sent are returned herewith because I am a purist as you say. The bill 
numbered 14985 has a "Jim the Penman" fill in for the chunks canceled 
out and this was an immense amount of work for no reason. 

When I tried to buy the $50 North Carolina at the auction 
and you bought it instead for $100 and marked it up to a net of $196, 
this is more than the 2/3rds add on or the 50% add on you say you need 
to get. A 2/3rds add on makes the price $166.67 and a check is enclosed 
for that, plus your mailing cost. The other $50 is returned because it 
is repaired after being cut canceled with a cross. My advice is "please 
don't get into the shoe business" as that has high rent, sales persons, re- 
gional and home office managers, utilities, warehouses, freight, buying 
costs, mark downs, credit expense, computerized statistics, product 
liability claims, fitting complaints, style whims, and a few thousand 
other problems. I know I would not enjoy being a numismatic dealer. 

As to the museum, you will enjoy it. 

In your final paragraph you made a suggestion I want to think 
about. Conflict of interest transactions are something I try to avoid 
participating in, but give me further time to try to understand what you 
have in mind. 

Thank you for trying to help me. Perhaps I am the lucky one 
who can enjoy numismatics from an ivory tower. I wish there were more 
such towers for numismatists to sit in. 

Sincerely yours. 


Eric P . Newman 
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ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 

6450 Cecil Avenue, St. Louis, Missouri 63105 


September 1, 1983 


Mr. Douglas Ball 
NASCA 

265 Sunrise Highway 

County Federal Bldg., Suite 53 
Rockville Center, NY 11570 

Dear Doug: 

I acquired a Sacramento newspaper containing the enclosed fascinating 
article on the seizure of genuine Confederate notes and equipment in 
New York City just prior to January 4, 1864. Are you familiar with 
this situation? What year were the varieties of notes seized? I 
would like to publish this in Paper Money and will be glad to include 
your commentary under your name if you wish. 

I think that in the New York Tribune there must have been a prior 
article a few days before as the text reads "as before stated". The 
Printing House raid must have taken place on Thursday, December 31, 
1864, and could have been written up a day or so thereafter. Perhaps 
you might check the newspaper file or microfilm for the prior article, 

I look forward to hearing from you as to whether this is something new. 

Kindest regards. 


Sincerely, 


Eric P, Newman 


jah 


Enel. 


George W. Ball 
Chairman of the Board 


Douglas B. Ball, Ph. D. 
President 
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NASCA 


265 Sunrise Highway, County Federal Building, Suite 53, Rockville Centre, L.I., N.Y. 11570, Telephone: 516/764-6677-78 


Mr. Eric P. Newman 
6450 Cecil Avenue 
St. Louis, Mo. 63105 

Dear Eric: 

Thanks for your letter of September 1st, together with its 
curious enclosure. I am glad you find the mystery intriguing, 
but I do know the whole story which you might find interesting. 

I have, by the way, covered bits and pieces of it in my columns 
of past years. 

In December, 1863, the N.Y. Postmaster noticed a letter ad- 
dressed to Alexander Keith of Halifax, a person strongly suspect- 
ed of Confederate ties. The envelope was opened and ^proved to 
partially plain text and partially encoded letter (pigpen code) 
which was easily broken. One letter mentioned the shipment of 
15,000 muskets via Bermuda and was addressed to Secretary of State 
Benjamin; the other was a letter addressed to C . G. Memminger say- 
ing that Hilton was ready, the plates superb etc. Hilton's office 
in lower Manhattan was quickly located and raided on December 31st. 
Hilton was sent to Ft. Lafayette in N.Y. harbor where he spent the 
next 4 months before being released at the end of April 1864. 

In his report of January 2nd, Murray the U.S. Marshall comple- 
mented himself and his staff for breaking up a rebel plot and even 
included a sketch of one of the notes seized; it was a type 39 or 
40 $100 7.30% interest bearing note! 

As you know, the issue of that note had ceased nearly a year 
before in January of 1863, so that an issue of these by the Confed- 
erate Treasury was unlikely, to say the least. Answers as to what 
was going on can be found from two sources not available to the 
Unionists; an 1853 edition of the Bankers Magazine and a letter 
between C. G. Memminger and one of his correspondents. The former 
item reveals that Hilton had been sent to jail for counterfeiting 
some bank notes. The Memminger letter repl^ to an inquiry of 
January 4th commenting on a report of this incident in the New York 
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Numismatic & Antiquarian Service Corporation of America 
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papers (so much for the effectiveness of the blockade where the 
rebels got Northern newspapers faster than they are delivered 
today!). Memminger ’ s reply is illuminating. He specifically 
states that there was no order for notes placed in N.Y.C., that 
Hilton is undoubtedly a counterfeiter; that he, Memminger is de- 
lighted at Hilton's arrest and the Confederate Government has no 
intention of letting the Union authorities have any clue as to 
what is really going on because Hilton will be kept out of cir- 
culation if he Is thought to be a bona fide Confederate agent and 
his imprisonment is useful to the Confederacy. 

I hope this illuminates this incident for you. 

Best wishes as always, 



Douglas B. Ball 
President 

P.S. David Kahn in the Code Breakers covers this on p. 219-220; 
like the Unionists he too thought Hilton a rebel printer! Had he 
checked the rebel archives, he would have discovered the Memminger 
letter almost at once. 

DBB : jp 
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ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 

6450 Cecil Avenue, St. Louis, Missouri 63105 


September 19, 1983 


Mr. Douglas B. Ball 

265 Sunrise Highway, Suite 53 

Rockville Center, L. I., N.Y. 11570 

Dear Doug: 

Thank you for your most interesting reply to my inquiry about the Confederate 
note printing operation in New York. 

Now I am completely confused. How would a properly encoded message relating to 
arms shipments to the Confederates be sent to a Confederate sympathizer in Canada 
and be a cover up for counterfeiting? Perhaps Memminger is the fibber. His agent 
got caught and he may be disavowing it. 

This needs more explanation. I read the section in Code Breakers . I believe you 
should assemble the newspaper reports and the material from the Confederate archives, 
for an article. This is a most intriguing mystery and I suspect they could have 
been printing from genuine Confederate currency stones. 

Let me hear further. 



jah 


George W. Ball 
Chairman of the Board 


Douglas B. Ball, Ph. D. 
President 
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NASCA 


265 Sunrise Highway, County Federal Building, Suite 53, Rockville Centre, L.I., N.Y. 11570, Telephone: 516/764-6677-78 


Mr. Eric P. Newman 

6450 Cecil Avenue 

St. Louis, Missouri 63105 

Dear Eric: 

Thanks for your letter of September 19th. I shall treat 
your suggestion as a formal request that this subject be covered 
in my next CSA article (which will follow one in November about 
N.C. bank notes) . I think you will find it interesting. 

If I might, however, I will take this opportunity to clear 
up one point; the incongruity of men shipping arms to the Con- 
federates and also counterfeiting their currency. One way to 
make money was to ship arms to the South, then buy cotton and 
ship it out. If one could use counterfeit money, the profit 
would be that much better. Hilton as a counterfeiter would ob- 
viously have no objection to literally making a fast buck and as 
for the morals of Northerns' - prepared to help a rebellion, that I 
am sure requires no comment from me . 

I micrht add also as I indicated that no CSA plates, made in 
the South needed to be shipped out for printing elsewhere, the 
idea of doing the printing in neutral England being rejected early 
on, particularly because of the danger of capture (as witnessed by 
the Chemicograph plates and the "CSA" watermarket paper) . Counter- 
feiters obviously had less at risk here. 

Finally, as I indicated earlier, the authorization for the 
7.30% notes had expired and their eecall was providded for in the 
Act of February 17th, 1864 (then in draft) and the Government had 
already ordered the cessation of all March 23 (April 6) 1863 notes 

with the February authorization. If new plates were to be made, 
they must await the new act, which could not be anticipated (Wit- 
ness the snafu with the pre-February 17th printed interim certif- 
icates Richmond 1864 Types I, A, B, C in A<Vy VA. depositary book) . 


September 23, 1983 


Numismatic & Antiquarian Service Corporation of America 



Page 2 September 23, 1983 

While I am at it, it might be a good idea to renew my 
information on the 1864 CSA Havanna counterfeits (also intro- 
duced into Mobile by gun runners) . I will also cover some 
new counterfeits that have turned up. 

Best wishes, 

Douglas B. Ball 

President 


DBB : jp 



The American Numismatic Society 

(FOUNDED I8S8 • INCORPORATED 1865) 

Broadway at • 1 5 5 th • St r eet 


Mew York- NY. 10032 


September 23, 1983 


Mr. Eric P. Newman 
Eric P. Newman Numismatic 
Education Society 
6450 Cecil Avenue 
St. Louis, MO 63105 

Dear Eric, 

Thanks much for letting me see that correspondence. In this 
case, I think Doug may be mistaken, although he very rarely is. 

Item : Why would anybody be making counterfeit Confederate 

currency in New York City? Considering the shrinking power 
of the Confederate dollar in early 1864, if Mr. Hilton were 
that skilled a forger, why not go after Greenbacks instead? 

ktem: if Memminger were having currency printed "abroad", 
would we expect him to admit to a connection between the 
Confederacy and Mr. Hilton? If he did so, he would be admit- 
ting that, after three years of hard work, the Confederate 
Treasury Bureau was still not self-sufficient, still unable 
to supply the paper currency needed by its citizens from 
Southern sources. 

More later if I think of anything. This is interesting; please 
keep me up with what's going on. 


Best regards. 




Richard G. Doty 
Curator of Modern Coins 
and Paper Money 


RGD : lw 


ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 


6450 Cecil Avenue, St. Louis, Missouri 63105 


September 28, 1983 


Mr. Douglas B. Ball, President 
NASCA 

265 Sunrise Highway 

County Federal Bldg., Suite 53 

Rockville Centre, L. I., NY 11570 

Dear Doug: 

With respect to your letter of September 23, 1983, I point out that the 
newspaper article describes bills of three different denominations, $10, 
$£b and $100. This conflicts with the 7.3% notes which you indicate were 
illustrated in connection with the seizure. 

I think there is a real mystery to untangle. 

Sincerely, 

Eric P. Newman 


jah 
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ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 


6450 Cecil Avenue , St. Louis, Missouri 63105 


Douglas Ball March 1, 1993 

R.M. Smythe & Co. 

26 Broadway 

New York, NY 10004-1701 


Dear Doug: 

Thank you for the engraving information on the New Jersey 1786 
issue. It will be put into my amendments. 

As to the auction catalogs you are preparing to send please 
note that our organization is not for profit and has Missouri sales 
tax exemption number 125671221. 


My best, 


Eric P. Newman 


ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 

6450 Cecil Avenue , St. Louis, Missouri 63105 


June 1, 1995 


Mr. Douglas B. Ball 
R.M. Smythe & Co. 

26 Broadway Suite 271 
New York, NY 10004-1701 

FAX: 212-908-4047 

Dear Doug: 

I am glad to have the opportunity to be writing you. 

I have been asked to prepare a 4th edition of The Early Paper Money 
of America and would therefore like to make additions of new items. 

I need your help. 

In your catalog for Auction #139 for June 17, 1995 you have listed 
items new to me. Would you be kind enough to send nice photocopies 
in actual size of the following: 

Lot 1199 Delaware & Schuylkill Canal 50c 
Lot 1200 " 11 " $1.00 

Lot 1202 Peter Morgan. One Pence. 

If you have any other listings or suggestion for improvement of my 
book, I will be grateful. I already have many changes assembled. 

I spoke to Stephen Goldsmith about this matter and he suggested that 
I write to you. I expect to bid on some items in your Memphis auction. 


My kindest regards 



Eric P. Newman 


EPN:bv 


ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 


6450 Cecil Avenue, St. Louis, Missouri 63105 


Douglas Ball October 26, 1995 

R. M. Symthe & Co. 

26 Broadway 

New York, NY 10004-1701 


Dear Douglas: 

A partial sheet of September 27, 1785 requisitions contained 
$2, $4 and $6 in horizontal position, in descending vertical order , 
the $1 having been apparently cut off the top. The requisitions 
do not have a left side denominational border as do all other 
examples of the issue which I have seen. Perhaps the requisitions 
without left border were the first printed before the 
denominational borders were prepared. The list of denominations 
authorized for the October 11, 1787 issue includes additional 
denominations to those of September 27, 1785. My records show 
$1, 2, 4, 6, 8, 9, 15, 20, 25, 50, and 75. I think there is an 
additional denomination because four requisitions are printed on 
a sheet. It could be $10 or $100. This should be rechecked by 
your team if you can. Issues authorized on August 2, 1786 and 
August 20, 1788 seem unknown and probably were not printed. 

This answers some items discussed in your telephone call of 
October 24, 1995. The above new data will be in the 4th Edition 
of Early Paper Money of America which is now being prepared by me 
for publication in 1996. Any__additions or corrections are more 
than welcome. Any suggestions as to improvement are even more 
welcome . 



Newman 


